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I. Introduction to CDM

Current Status of CDMCurrent Status of CDM



How does CDM work?How does CDM work?
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Role of CDMRole of CDM

• Carbon market is key means for Annex I Parties to meet 
mitigation -25-40% (1990) in cost effective way and for 
providing fincance for global transition to low carbonproviding fincance for global transition to low carbon 
economy

• Provides financing for low-carbon technologies

• Capacity building for climate policies in Non-Annex I-
countriescountries
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Current Status CDM/JICurrent Status CDM/JI 
(UNEP Risoe March09)

projects registered: 1424•projects registered: 1424
•pipeline: 4660 projects
•Expected CERs until 2012 from those projects: 1500-2000Expected CERs until 2012 from those projects: 1500 2000 
million
•project types mainly represented:

i d t i l j t (HFC PFC d N20)• industrial gas projects (HFC, PFC and N20)
•project types not well represented:
• fuel switching;-renewable energy (especially demand• fuel switching;-renewable energy (especially demand   
side RE);-energy efficiency
•World Energy Outlook: EE could account for 65% of  

l t d i i d ti i d l i t ienergy related emission reductions in developing countries
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Projectpipeline
(source: UNEP Risoe March 09)

Growth of total expected accumulated 2012 CERs
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II Demand for CertificatesII. Demand for Certificates 
from CDM/JI
EU/national levelEU/national level

Currently/Post 2012



Current framework for use of CERsCurrent framework for use of CERs

•Kyoto Protocol (1997) -5 % 2008-2012 
(baseline: 1990)

•EU- Target (EU-bubble) -8%  2008-2012 (baseline: 
1990)1990)

•Germany 21% 2008 2012•Germany -21% 2008-2012 
(baseline: 1990)
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Kyoto Targets
Vertragspartei (Annex I Staat) Ziel

Belgium, Bulgaria, Denmark, Germany, Estonia, minus 8 %g , g , , y, ,
European Union, Finland, France, Greece, Ireland, Italy, 
Latvia, Lithuania, Liechtenstein, Luxembourg, Monaco, 
Netherlands, Austria, Portugal, Romania, Sweden, 
Switzerland, Slovakia, Slovenia, Spain, Czech Republic, 
United Kingdom
USA minus 7 %%
Japan, Canada, Poland, Hungaria minus 6 %
Croatia minus 5 %
New Zealand plus/minus 0 %

Norway plus 1%
Australia plus 8 %
Iceland plus 10%
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National Framework in GermanyNational Framework in Germany

Fulfillment of Kyoto target mainly through domestic•Fulfillment of Kyoto-target mainly through domestic 
measures (-21%) 
•Demand caused by EU-ETS Use of CERs and ERUs inDemand caused by EU-ETS, Use of CERs and ERUs in 
the ETS:
•22% = 90 Mio. Certificates p.a. = 450 Mio. Certificates in p
2008/12
•From 2007 on Germany offsets official traveling through JI 

d CDM ditand CDM credits
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The idea of ETSThe idea of ETS

Companies:
flexibility inflexibility in 

emission reduction

Advantages 
of ETS

Government:
emission 
reduction

Environment:
cap ensures 

emission
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National Framework Germany for CDMNational Framework Germany for CDM

•Federal Minstry for the Environment (BMU): 
regulative and policy framework for CDM/JI

• German Emissions Trading Authority (DEHSt):g y ( )
project approval =German DFP/DNA)
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EU-climate and energy package Post 2012

GHG Target:Unilateral EU target 2020:
20% compared to 199020% compared to 1990

-14% compared to 2005

-20% compared to 1990

-14% compared to 2005

EU ETS
-21% compared 

to 2005

Other sectors:
-10% compared to 2005

Emissions trading
-21% compared to

2005

-20 to +20%27 national targets for member states
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EU climate and energy package Post 2012EU-climate and energy package Post 2012

•20% GHG reduction compared to 1990 
Independent commitment

•30% GHG reduction compared to 1990 
In context of international agreementg

•20% renewables share of final energy consumption
•10% biofuels in transport, with p ,

production being sustainable
second generation biofuels commercially availablesecond generation biofuels commercially available
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EU ETS post 2013EU-ETS post 2013

EU-wide cap for emissions trading
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EU- wide cap and harmonised allocation rules 
• increased use of auctioning• increased use of auctioning
• Linking with other Trading Schemes and Kyoto 

mechanisms
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Credits post 2012 in EU ETSCredits post 2012 in EU-ETS

Q i i d li i i i i 2 iQuantitative and qualitative restrictions in 2 scenarios
1) No international climate change agreement: Operators in EU-ETS 

may use remaining CERS/ERUs;specific rules for new participants y g ; p p p
in EU-ETS and air 

2) Post 2012 agreement  with EU commitments greater than 20%:
dj t d t ½ f dditi l d tiadjusted to ½ of additional reductions 

Background:
• Necessary to restrict global warming to less than 2°Necessary to restrict global warming to less than 2
• need for 20-40% reduction in industrialised states till 2020
• emerging economies must take on serious obligations from 2013
• CDM Projects must be really and truely additional
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Use of Credits in total in EUUse of Credits in total in EU

Demand in Total for 2008-2020:
• Sectors under EU ETS: 1,5-1,7  billion tCO2 equ
• Sectors outside EU ETS: 0,8-1,2 billion t Co2 equ
• Average annual amount of credits allowed in EU/ 2008-

2020: 200-231 Mt CO2
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III Perspective for CDM 2012III. Perspective for CDM 2012

EU position/ UN-NegotiationsEU position/ UN Negotiations



Perspective for CDM/Road to Copenhagen
EU-Proposals

30% d i f ll OECD b A I i d• - 30% reduction for all OECD members, Annex I countries and 
EU candidates

• OECD wide trading system by 2015, with some developing countries 
integrated by 2020

• developing countries/countries in transition to reduce emissions 
15-30% from business-as-usual

• More than 1/3 of emission reduction in developing countries should 
come through international carbon crediting mechanisms

• Crediting only those CDM projects that deliver real addtionalCrediting only those CDM projects that deliver real addtional 
reductions and go beyond low cost opitions

• Replacing CDM through sectoral carbon market crediting 
mechanism for advanced devloping countries and highly competitivemechanism for advanced devloping countries and highly competitive 
economic sectors

• Over time CDM should be superseded by cap and trade
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UN Climate Change Conference in PoznanUN Climate Change Conference in Poznan

• 1-13 December 2008 – milestone in preparing for post-2012 p p g p
agreement

• No agreement about future role of CDM
P t d t B C f M h 2009• Progress expected at Bonn Conference March 2009

• Reforming the CDM to improve environmental integrity, EU 
proposals included e.g.p p g

• Governance: Designated national authorities selected and 
renumerated by UNFCCC
Additi lit I i b li tti i f• Additionality:Improving baseline setting: increase use of 
benchmarks

• future design of CDM/discussions include:g
Sectoral approaches with ambitious baselines, benchmarking, 
discounting CERs, transition from project based to sectoral
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IV. CDM/JI- Initiative
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Objectives of CDM/JI InitiativeObjectives of CDM/JI-Initiative

•Further development of CDM/JI post 2012
• strengthening of the global carbon market
• ensuring quality and credibility of CDM/JI (e.g.
World Commission on Dams criteria for hydropower)
• Cooperation with host countries
• fostering new instruments which are not marketable yet 
(P A ) d i GHG i l(PoA – support center) and tapping new GHG-potentials
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Other Activities within CDM/JI-InitiativeOther Activities within CDM/JI-Initiative

t ki d i tit ti l t t ith liti l•networking and institutional contacts with political 
Decision Makers and Service Providers in the Host Country 
•country manager in Brazil China India Tunesiacountry manager in Brazil, China, India, Tunesia
•mobilisation of German Actors 
•development of Project Portfolios in bilateral cooperationdevelopment of Project Portfolios in bilateral cooperation 
with host countries 
•project matching events
•support of methodology development for new sectors
•German Pavilion on Carbon Expo in Barcelona (27-29 Mai 
2009)2009)
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Other Activities within CDM/JI InitiativeOther Activities within CDM/JI-Initiative

Pl ttf f j t tf liPlattforms for project portfolios

•www cdm cooperation de•www.cdm-cooperation.de
•Country focus: Latin America

•www.jiko-bmu.de (including further information on CDM)

Ecogerma, 13 March 26



www cdm-cooperation dewww.cdm cooperation.de
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http://www jiko-bmu dehttp://www.jiko-bmu.de
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Climate Protection InitiativeClimate Protection Initiative

• 400 mio € for Climate Protection Initiative from the sale 
of CO2 emission allowances 
120 i € f i t ti l li t j t• 120 mio € for international climate projects

• promoting sustainable energy supply/mitigation
ti f d t ti t th i t f• promoting measures for adaptation to the impacts of 

climate change and conserving biodiversity with climate 
relevancerelevance. 

• inter alia support of PoA development/capacity building 
within host countrieswithin host countries
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Thank you for your attention!

Division KI I 4 - International and  EU Affairs "Environment and Energy", 
Project based Mechanismsj

Federal Ministry for the Environment, Nature Conservation and Nuclear 
Safety

Tel.: +49 30 28550 3665
Julia.Rüsch@bmu.bund.de

http://www.jiko-bmu.de
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